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Board of Investments approves
incentives amounting to P500 mio

Insurance providers confident of the
industry’s prospective penetration

Commentary Fund Returns - Juy 28, 2010
News Briefs Peso Bond Funds YTD 1YR 3YRS 5 YRS
|ING Peso Cash Management Fund 1.89% 3.05% 1261% 29.34%
The Board of Investments (BOI) has approved tax breaks and HSBC Money Market Index’ 208%  338%  1324% 24.44%
non-fiscal incentives for three new projects amounting to | SpreadonBenchmark 019%  -032%  -0.62%  4.90%
PHP500 mio. These include StateMotor’s investment in st - . oo
commercial vehicle assembly and parts manufacturing, Well- IH;ST‘? fcomeTun 3'43;’ ?17; |
- - . . B (] . 0
Delight Network Corp.’s pr.oductlon of frozen tuna sllces_ iN | Spread on Benchmark 025%  -0.11%
South Cotabato and Kenrich Development Corp.’s housing
project in Cebu. |ING Peso Bond Fund* 4.98% 7.18%  19.55% 50.89% |
HSBC Liquid Bond Index" 471%  689%  21.30% 57.64%
Major insurance providers have expressed their optimism on | SPreadon Benchmark 0.27%  030%  -1.75%  -6.75%
the industry’s growth prospects as strong economic conditions
and lower tax rates for insurance payments would strengthen
) . pay R g. R Dollar Bond Funds YTD 1YR 3YRS  5YRS
the country’s insurance penetration. These positive e -
. h ING P hilippine Dollar Bond Fund 10.63%  20.10% 30.90% 59.74%
developments are seen to improve penetration up to 20
. JP Morgan Asia Credit Index” 11.38%  21.10%  40.01% 82.21%
percent from the current four to five percent levels. Spread on Benchmark 075%  -1.00%  -9.11% -22.48%
US Treasuries /ING US Dollar Income Fund 3.24% 7.11% 9.55%  17.74%
JP Morgan E MBIG Div (1-5 Yrs)* 452%  10.11%  2674% 38.80%
. . , . Spread on Benchmark -1.28% -3.00%  -17.19% -21.06%
Treasuries rose as investors sought safe-haven after the Fed's Beige | " 0 ° ’ 0
Book release. The yield on the 10-year Treasury note fell 6 bps to ' N
2.99 percent. Diversified Funds YTD 1YR 3YRS 5 YRS
/ING Diversified Capital Fund 6.74%  13.36% |
Philippine Peso Denominated Bonds ;O% H;B'#éf‘o"/;"SEki 223937 172(-)2790;%
pread on benchmars -0. o . o
The local fixed income market again tr.aded Within a range. Total | [iNG Diversified Balanced Fund 810%  17.18%  -1.69%
volume was moderate at PHP25.194 bio. The yield on the 5-year | 50%HLBI# 50%PSEi 903%  1587% 1181%
note lost 2.1 bps to 6.0605 percent. Spread on Benchmark -0.93% 1.31%  -13.49%
Philippine Dollar Denominated Bonds Equi
quity Funds YTD TYR  3YRS  5YRS
Pri f ROPs closed flat as the i t of late-d fit [ING Philippine Equity Fund® 10.69%  24.76%  -13.08% 73.11%
rices o S closed Tat as the impact of late-day prolit- | 5o 13.08%  2467%  -1.90% 72.61%
taking offset the initial rise from earlier buying. ROP 2020 and Spread on Benchmark -2.38% 0.09%  -11.19%  0.50%
ROP 2034 remained at 115.75 and 110.25 respectively.
/ING P hilippine High Conviction Fund 17.65%  35.96% |
Philippine Equities Ezzadon Benchmark 14350753’/[)/0 ??S;‘;A)
. ] . ‘0
The local bourse, in its third day on a new trading system, edged uUp | [iNG Asia Pacific High Dividend Equity Fund 005%  14.64%
after stock’s resilient performance on Wall Street and San Miguel | MSCIAC Asia Pacific ex J apan TR Index 1.00%  16.68%
Corporation’s announcement of a share sale and dividend payout. | Spread on Benchmark -095%  -2.04%
The PSEi gained 15.32 points or 0.45 percent to 3,451.91.
AS | a P ac Ifl c E q u itl es 1 Prior to February 1, 2006, the Fund was benchmarked against the 91-Day T-bill rate
+ Benchmarks of Peso Bond Fund, Dollar Bond Fund, and Philippine Equity Fund adjusted for BSP's CTF
. X . L. reserve requirements from inception until conversion to UITF in December 2004.
Most Asian equity markets inched up Wednesday as optimism from , , o
. . R . W Prior to January 1, 2007, the fund was benchmarked against the HSBC Philippines Local Bond Index.
strong corporate earnings in the region and elsewhere outweighed o . b o e furc e g b e oo
. . . e Gi i i i i Fund. A i i
fading US consumer confidence. The MSCI AC Asia Pacific ex-Japan o e o 25 ctherwise applcable (o the Fun. As affmed by the prover, data may
TR |ndeX galned 004 percen‘t tO 29865 “Prior to June 1, 2006, the Fund was benchmarked against the 90-Day BSP $TD Rates
#Prior to January 1, 2007, the fixed income portion of the fund was benchmarked against the HSBC
Philippines Local Bond Index.

Sources: ING, BusinessWorld, PDI, Phil Star, Reuters, Briefing, Bloomberg, CNN, Dow Jones
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The views expressed herewith by ING Investment Management Philippines — Trust Department of ING Bank N.V. Manila Branch ("ING Trust") are strictly for information purposes only. ING Trust does not however make
representations towards the accuracy or completeness of market information in this release. Information contained in this release is based on data that ING Trust considers reliable but ING Trust does not represent that it is
accurate or complete and it should not be relied upon as such. The participation in the Fund is a trust product, not a bank deposit nor an obligation of, nor guaranteed, nor issued, nor insured by ING Bank N.V. or its
affiliates or subsidiaries and therefore is not insured or governed by the Philippine Deposit Insurance Corporation (PDIC). Investment or participation in the Fund is subject to risk and possible loss of principal. ING Trust as
Trustee is not liable for losses unless upon willful default, bad faith or gross negligence. Losses, if any, shall be for the account and risk of the Trustor/Participant. Past performance is not indicative of future performance.
Value of the Fund can go up and down. Any quoted “income expectation™ or like terms is neither assured nor guaranteed by ING Trust as Trustee and does not therefore entitle Trustor to a fixed interest or return on its
investments. Units of participation in the Fund, when redeemed, may be worth more or less than the original contribution amount. This release does not endorse nor constitute an offer, recommendation or a solicitation to
buy or sell any product, security or currency referred to in it. Before acting on any representation in this release, a client should consider whether it is suitable for his particular circumstances and if necessary, seek
professional advice. The Trustor/Participant/client is advised to read the complete details of the Fund in the Plan Rules, make his/her own risk assessment and when necessary, seek independent professional opinion before
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ING Funds — NAVPU (Net Asset Value per Unit) Summary

Peso Bond Funds Dollar Denominated Bond Funds
Peso Peso Peso Dollar Dollar
Cash Mgt Income Bond Income Bond
Fund Fund Fund Fund Fund
| 28-Jul-10 13.154411 104.919637 179.104024 | 28-Jul-10 10.001334 19.324925 |
27-Ju-10 13.156638 104.892649 178.957085 27-Jul-10 9.998443 19.308782
26-Jul-10 13.152359 104.682140 178.792246 26-Jul-10 9.988724 19.187475
23-Ju-10 13.149563 104.983950 178.907134 23-Ju-10 9.996516 19.237982
22-Ju-10 13.151502 104.981366 178.690787 22-Ju-10 9.984099 19.056284
21-Ju-10 13.150034 104.784970 178.202605 21-Jul-10 9.971283 18.981759
7-Apr-10 13.034255 103.254164 174.413880 7-Apr-10 10.383481 17.908220
26-Feb-10 12972771 104.833065 172.618442 26-Feb-10 10.294768 17.373933
29-Jan-10 12.943251 104.333171 171.218369 29-Jan-10 10.248855 17.285638
29-Dec-09 12910144 104.054931 170.613598 29-Dec-09 10.207749 17.468757
27-Nov-09 12.896497 103.799316 170.637888 27-Nov-09 10.119793 17.147420
30-Oct-09 12.868336 102.983859 169.138686 30-0Oct09 10.042667 17.168093
DoD % Chg -0.02% 0.03% 0.08% DoD % Chg 0.03% 0.08%
WoW % Chg 0.03% 0.13% 0.51% WoW % Chg 0.30% 1.81%
MoM % Chg 0.92% 1.61% 2.6%% MoM % Chg -3.68% 7.91%
Equity Funds Diversified Funds
P hilippine High Asia Pacific Diversified Diversified
Equity Conviction  High Dividend Capital Balanced
Fund Fund E quity Fund Fund Fund
[ 28Jul-10  290.902944  108.672973 8.893297 [ 28Jul-10 111.876490 126.561385 |
27-Jul-10  291.144810 109.157902 8.883048 27-Jul-10 111.843068 126.577631
26-Jul-10  290.412382 109.032530 8.825787 26-Jul-10 111.684949 126.344363
23-Jul-10  291.125452 109.460144 8.796668 23-Jul-10 111.890917 126.573038
22-Jul-10  288.22749 107.944116 8.633032 22-Jul-10 111.375054 125.750001
21-Jul-10  288.313202 107.645565 8.674093 21-Jul-10 111.227547 125.643585
7-Apr-10  273.049436 98.353912 9.437986 7-Apr-10 107.756881 120.813954
26-Feb-10  252.378457 88.175672 8.538284 26-Feb-10 103.861129 114.795120
29-Jan-10  252.402807 87.562470 8.500974 29-Jan-10 103.324546 114.419881
29-Dec09  262.799427 92.370310 8.888440 29-Dec-09 104.810920 117.076117
27-Nov-09  264.048150 92.800589 8.578304 27-Nov-09 104.949612 117.300078
30-Oct-09  253.618417 88.017806 8.520351 30-Oct09 102.838163 114.175572
DoD % Chg -0.08% -0.44% 0.12% DoD % Chg 0.03% -0.01%
WoW % Chg 0.90% 0.95% 2.53% WoW % Chg 0.58% 0.73%
MoM % Chg 6.54% 10.49% -5.77% MoM % Chg 3.82% 4.76%
www.ingim.com.ph

The views expressed herewith by ING Investment Management Philippines — Trust Department of ING Bank N.V. Manila Branch ("ING Trust") are strictly for information purposes only. ING Trust does not however make
representations towards the accuracy or completeness of market information in this release. Information contained in this release is based on data that ING Trust considers reliable but ING Trust does not represent that it is
accurate or complete and it should not be relied upon as such. The participation in the Fund is a trust product, not a bank deposit nor an obligation of, nor guaranteed, nor issued, nor insured by ING Bank N.V. or its
affiliates or subsidiaries and therefore is not insured or governed by the Philippine Deposit Insurance Corporation (PDIC). Investment or participation in the Fund is subject to risk and possible loss of principal. ING Trust as
Trustee is not liable for losses unless upon willful default, bad faith or gross negligence. Losses, if any, shall be for the account and risk of the Trustor/Participant. Past performance is not indicative of future performance.
Value of the Fund can go up and down. Any quoted “income expectation™ or like terms is neither assured nor guaranteed by ING Trust as Trustee and does not therefore entitle Trustor to a fixed interest or return on its
investments. Units of participation in the Fund, when redeemed, may be worth more or less than the original contribution amount. This release does not endorse nor constitute an offer, recommendation or a solicitation to
buy or sell any product, security or currency referred to in it. Before acting on any representation in this release, a client should consider whether it is suitable for his particular circumstances and if necessary, seek

professional advice. The Trustor/Participant/client is advised to read the complete details of the Fund in the Plan Rules, make his/her own risk assessment and when necessary, seek independent professional opinion before
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